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Who Does Premium Financing Help?

Individuals
 
Those seeking sizable, income tax-free life insurance 
coverage for estate planning who may not wish to liquidate 
other assets or have liquidity challenges.
 
Those seeking supplemental income and want to use a life 
insurance policy's unique tax attributes to defer taxation on 
retirement savings and to later access those funds via tax-
free policy loans.
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Businesses
 
Those in need of sizable life 
insurance coverage to fund 
business succession plans, 
provide for key-person loss 
and to deliver retirement 
benefits in addition to, or in 
lieu of, a qualified plan.

Questions? We are here to help.
Email advancedlifedesignteam@lionsgateadvisors.com or call (314) 222-2788



What is Premium Financing?
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Financing premiums is a way for qualified clients to use third-party financing to 
pay for sizable life insurance premiums with minimal initial and on-going cash.  
This financing permits clients to maintain flexibility in their cash flow and to keep 
capital deployed in higher yielding assets without having to liquidate those 
assets to pay for the policy.
 
The strategy leverages the difference between loan lending rates and the often-
higher appreciation on other assets.  In the right circumstances, financing life 
insurance policy premiums may provide a client with a better internal rate of 
return that paying premiums out of pocket.



Do I Qualify?
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Clients considering premium financing should possess the following:

A net worth of at least 
$5,000,000

A annual income of at least 
$500,000

Ability to periodically 
prequalify for future financing

At least 10 years to commit 
to the strategy



The Leverage Advantage
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Premium financing utilizes leverage to make the purchase of a sizable amount of 
life insurance efficient.  By obtaining a one-time or a series of loans from a 
lender, clients can reduce immediate out-of-pocket costs while preserving capital 
and cash flow.
 
When individuals and businesses have large life insurance needs, the premiums 
can be substantial, particularly if the individuals to be insured are older.  Yet 
while the business or estate may have the assets to pay large premiums, cash 
may not be readily available.  Assets may be illiquid, like real estate or 
equipment.  Conversely, the assets may be liquid, but highly profitable, such as 
appreciating securities, making the owners reluctant to liquidate.  
 
Similarly, a business may have plenty of assets and cash flow, but wants to 
allocate these to further expansion, not premiums.
 
In both circumstances, premium financing can be a sensible approach to 
establishing life insurance today without requiring other assets to be sold or 
reallocated.



Client Solutions
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Death Benefit Supplemental Income

Client is seeking $25 million of life insurance 
coverage to offset future estate taxes.  The 
client does not wish to liquidate investments 
earning an attractive return and elects to 
borrow funds to pay the premium.
 
A loan is obtained for a one-time premium 
payment of $5 million and the client is 
underwritten by LionsGate for a life insurance 
policy.
 
The lender accepts the policy in fulfilling 
collateral requirements, leaving the client to 
post little or no additional collateral.
 
The client makes annual interest payments and, 
after 20 years, repays the loan from the policy's 
cash value growth.  
 
By utilizing a premium finance strategy, the 
client was able to meet their estate planning 
needs while maintaining higher earning 
investments and significantly reducing cash 
outlays.

Client is seeking additional retirement income via a 
cash value life insurance policy recognizing the 
accumulation and tax-deferral advantages.  The 
client has a significant amount of illiquid assets 
which are appreciating at an attractive rate and 
turns to a lender to borrow funds to pay the 
premium.
 
An annual loan of $1 million is obtained for five 
years of premium payments and the client is 
underwritten by LionsGate for a life insurance 
policy.
 
The lender accepts the policy in fulfilling or nearly 
fulfilling collateral requirements, leaving the client 
to post little or no additional collateral.  
 
The client makes annual interest payments and, 
after 20 years, repays the loan from the policy's 
cash value growth, leaving the client with a 
significant amount of cash value from which to 
take tax-free loans during retirement.
 
By utilizing a premium finance strategy, the client 
was able to generate future cash flow to create or 
supplement return income while maintaining the 
appreciation in illiquid assets and significantly 
reducing cash outlays.



The Flow
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Clients can expect to be shepherded through these steps by the LionsGate team 
when choosing to premium finance a life insurance policy:

Initial Client Discussion

Collection and Submission of Financial Information to Lender

Receive Term Sheet from Lender

Life Insurance Policy Underwriting

Finalize Lending

Pay Premium & Place Policy In-Force

Monitor Policy Semi-Annually with LionsGate



Documentation & Structure
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LionsGate will assist in the collection of information from the parties involved in 
the premium finance transaction:

Lender
 

Submit initial financial information to 
obtain lending terms
Provide the last two years of tax returns
Affirm financial statements
Acknowledge disclosure regarding 
premium financing 
Discuss lending rates, loan feature, 
fees, recourse and collateral

Carrier
 

Provide documentation required to 
permit policy to be assigned as loan 
collateral
Submit medical and financial 
underwriting

Policyowner
 

Determine appropriate ownership - 
personal, irrevocable trust or 
operating company
Establish source and placement of 
collateral and funds for interest 
payments



Underwriting
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From start to finish, the financial and medical underwriting process can take 
approximately two months.  As a part of its white-glove service, the team at 
LionsGate guides clients step-by-step in making the process as unobtrusive as 
possible.  LionsGate covers the cost related to underwriting.

Stage 
One

Client provides preliminary health and financial information 
and grants LionsGate permission to contact the client's 
physician to obtain medical information.

Stage 
Two

After the client's medical history has been gathered, 
LionsGate will use this information to determine the best life 
insurance companies to formally apply to for coverage.

Stage 
Three The client completes a medical examination.

Stage 
Four

LionsGate assembles all financial and medical information to 
complete and submit a formal application for coverage.

Stage 
Five

An offer of coverage is made by a life insurance company.  
The lender advances the premium to put the life insurance 
policy in-force.



Policy
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While there are many types of life insurance, an Indexed Universal Life (IUL) 
policy is generally best suited for premium finance strategy for four reasons:

What is IUL?
 
Indexed Universal Life (IUL) gives the policyholder 
the opportunity to earn an attractive return and 
grow the cash value of the policy faster than with a 
regular universal life contract.  Instead of the 
insurer simply declaring a crediting rate, the 
policyholder also has the option of linking 
performance to an index and earning, to a degree, 
what the index earns.  Popular indices include the 
S&P 500 or the NASDAQ 100.
 
If the linked index performs well, the policy's cash 
value grows at a faster rate and has the potential of 
decreasing the amount of future premiums.  If the 
linked index performs at a loss, the IUL contract 
protects against a negative crediting rate.
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Choice of Cash 
Accumulation 

Accounts

-2- 
 

Compound 
Interest
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Guaranteed 
Rates of Return 
and Zero Loss
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Attractive Rate of 
Return When the 
Market Performs 

Well



The LionsGate Difference
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We are fiercly independent and product agnostic, which translates 
into results-focused planning for our cleints.

We are proud to be an Owner of Lion Street, Inc., a national network of 
firms who, together, gain favored access to financial institutions and 
life insurance companies.

We offer proprietary technology solutions on the cutting edge of the 
industry in order to provide our clients with the most competitive 
solutions and products available.

We continually invest in our service infrastructure in order to help our 
clients achieve long-term success with their financial goals.


